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SUB J : HONG KONG SITUATION REPORT 
REF: HONG KONG 11356 

1. REFTEL IS REPEATED FOR INFORMATION SECSTATE. DEA SAIC 
SHOSTROM AND HONG KONG NARCOTICS BUREAU CSP RUMBELOW DIS- 
CUSSED CURRENT HONG KONG NARCOTICS SITUATION ON 12 NOVEMBER 
1973. THE FOLLOWING SIGNIFICANT CHANGES IN THE DRUG SCENE 
HAVE OCCURRED RECENTLY: 

2. THE WHOLESALE PRICE OF MORPHINE BASE IN HONG KONG IS 
BASIC INDICATOR OF THE AVAILABILITY OF DRUGS IN THE COLONY. 
WHOLESALE PRICES FOR MORPHINE BASE WERE RELATIVELY STABLE 
THROUGH IULY 1972 AT US$ 661.00/KILOGRAM. SINCE THAT TIME 
THE PRICES HAVE BEEN AS FOLLOWS: 

JULY 1 US$66 LOO/KILO; AUG 1 US$1,936.()0/KILO; SEP 1 
USS1848.00/KILO; OCT 1 US$1,760.00/KILO; NOV 1 US$2200.00/ 

KILO. ON NOV 10 THE MORPHINE BASE PRICE SKYROCKETED TO US$3,740.00 
PER KILO. AN INCREASE OF US$1,540.00/KILO IN JUST TEN DAYS. 

HKNB SAYS THAT SOURCES OF MORPHINE BASE ARE ALMOST NON- 
EXISTENT IN THE COLONY AT THIS TIME. 

3. HKNB FURTHER STATES THAT THE LARGE WESTERN DISTRICT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 BANGKO 17898 161046Z 

RETAIL SYNDICATE CLOSED DOWN ON 10 NOV 73 HAVING TURNED 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



OVER OPERATIONS TO THE MA SHAN RETAIL SYNDICATE. THE MA 
SHAN SYNDICATE IS REPORTED TO BE ON THE VERGE OF CLOSING 
DOWN. INTELLIGENCE FURTHER INDICATES THAT ALL RETAIL SYNDICATES 
IN THE NEW TERRITORIES HAVE CLOSED DOWN. THESE ACTIONS HAVE 
RESULTED FROM THE DECREASING AMOUNTS OF HEROIN AVAILABLE 
IN THE COLONY. 

4. HKNB STATES THAT THE SYNDICATES HAVE BEEN ABSORBING 
THE INCREASED PRICES OF THE PAST FEW MONTHS. RATHER THAN 
PASS THEM ON TO THE CONSUMER. HOWEVER, THIS PAST WEEK THE 
RETAIL PRICE FOR AN ADDICT SIZE PACKET OF NO. THREE HEROIN 
JUMPED FROM HK$5.00(US$1.00) TO HK$10.00(US$2.00). CSP 
RUMBELOW STATED THAT FROM ALL INDICATIONS THERE WILL BE 
A CRITICAL SHORTAGE OF NUMBER THREE HEROIN IN THE COLONY 
WITHIN FOUR OR FIVE DAYS. 

5. NUMBER FOUR HEROIN IS REPORTED AT THIS TIME TO BE ALMOST 
NON-EXISTENT. 

6. CSP RUMBELOW SAID THAT ABOUT EIGHT-FIVE PERCENT OF THE 
COLONY'S OPIUM DIVANS WERE CLOSED DOWN FOLLOWING A RECENT 
ANTI-CRIME CAMPAIGN. THEY ESTIMATE THAT ABOUT SIXTY-PERCENT 
OF THE OPIUM ADDICTS HAVE TURNED TO USING OPIUM PILLS, TWENTY 
PERCENTHAVE TURNED TO NUMBER THREE HEROIN. TEN PERCENT ARE 
BELIEVED STILL SMOKING OPIUM AND TEN PERCENT ARE SEEKING 
TREATMENT. OPIUM CONTINUES TO BE IN SHORT SUPPLY, BUT 
BECAUSE OF THE DECREASE IN OPIUM USAGE, THE PRICE HAS NOT SKY 
ROCKETED LIKE MORPHINE BASE AND NUMBER THREE HEROIN. 

SCHODT 
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